
INDUSTRIALS
Euroz Hartleys Securities Limited approves and authorises the distribution of this Research Report to Euroz Hartleys Limited clients

Euroz Hartleys Securities Limited
All information and advice is confidential and for the private information of the person to whom it is provided and is provided without  
any responsibility or liability on any account whatsoever on the part of Euroz Hartleys Securities Limited or any member or employee thereof.  
Refer to full disclaimer at the end of this document.

Disclaimer

ASX Limited ABN 98 009 642 691 and its related bodies 
corporate (“ASX”) did not prepare any part of the report 
and has not contributed in any way to its content. The 
role of ASX in relation to the preparation of this research 
report is limited to funding its preparation, by Euroz Hart-
leys Securities Limited in accordance with the ASX Equity 
Research Scheme.
ASX does not provide financial product advice. The 
views expressed in this research report may not 
necessarily reflect the views of ASX. To the maximum 
extent permitted by law, no representation, warranty 
or undertaking, express or implied, is made and no 
responsibility or liability is accepted by ASX as to the 
adequacy, accuracy, completeness or reasonableness of 
the research report.
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FY21 revenue guidance upgrade

Key Points
	y GNG has increased FY21 revenue guidance $340-$360m (from $280-

$300m);  

	y There is no guidance for 1H, other than “the balance sheet has been 
strengthened and this has been underpinned by strong cash generation”; 

	y Before the guidance update today, we expected 1H revenue ~$150m and 
EBITDA ~$12.0m, with a 4cps DPS. We assume net cash of $35m at end 
December;

	y The new guidance suggests upside to both to our 1H and FY21, including our 
DPS estimate.

	y The 1H result is due on 24 February;

	y We maintain our Buy recommendation.  Upgrade is obviously positive.  We 
have a $1.57/sh twelve month price target.

	y Resource companies have contingency plans to manage WA covid19 
lockdown/quarantines and are now executing those plans.  While there is 
some potential for disruption, we expect limited financial impact given one 
of GNG (and its clients) core competencies is managing the potential for 
disruptions to logistics, people and safety risks in remote locations.

Investment Thesis

With an emerging resources boom in construction imminent, the medium-term 
outlook for GNG is very strong. Meanwhile, industry rationalisation is occurring. 
This should be positive for growth and margins. We see potential for some very 
large revenue and profit years ahead. In FY22, there is potential that there is 
a significant shortage of EPC capability, coupled with urgency to get projects 
into production, and we see potential for both strong revenue and margins. We 
maintain our Buy.

GR Engineering Ltd (GNG)
Share Price 1.18  A$/sh
Price Target 1.57  A$/sh
Valuation 2.17  A$/sh
Shares on issue 155  m(dil) 
Market Capitalisation 183.1  A$m

Enterprise Value 149.0  A$/m
Debt 3.4  A$/m
Cash 37.5  A$/m
Largest Shareholder Spheria m(dil) 

Quick Comment
GR Engineering Ltd (GNG $1.18) Buy
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